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Centre may cut revenue expenditure
Excise duty cut, fertiliser subsidy likely to
impact fiscal deficit, says FinMin report

successful launch of the Pro
duction Linked Incentive (PLI)
scheme, development of re
newable sources of energy
while diversifying import de
pendence on crude oil and
strengthening of ﬁnancial sec
tor are expected to drive eco
nomic growth, the report said.

by the Economic Aﬀairs De
partment of Finance Ministry.

SHISHIR SINHA
New Delhi, June 20

Reduction of excise duty on
petrol and diesel has in Noncapex expenditure
creased the risk to budgeted “As government revenues take
ﬁscal deﬁcit, a Finance Min a hit following cuts in excise
istry report said on Monday. It duties on diesel and petrol, an
also advised rationalisation of upside risk to the budgeted
noncapital expenditure.
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crore. All these are expected to ising noncapex expenditure
have an eﬀect on the ﬁscal de has thus become critical, not
ﬁcit, indicated a monthly eco only for protecting growth
nomic review (MER) prepared supportive capex, but also for

avoiding ﬁscal slippages,”
MER said. The budget pre
scribed an expenditure of over
₹39.44lakh crore, out of
which capital expenditure has
been estimated at over ₹7.50
lakh crore, while the remain
ing ₹32lakh crore is revenue
expenditure.
Nearterm challenges
According to the report, India
faces nearterm challenges in
managing its ﬁscal deﬁcit, sus
taining economic growth,
reining in inﬂation and con
taining the current account
deﬁcit while maintaining a
fair value of the Indian cur
rency.
“Many
countries
around the world, including
and especially developed

countries, face similar chal
lenges. India is relatively bet
ter placed to weather these
challenges because of its ﬁn
ancial sector stability and its
vaccination success in en
abling the economy to open
up,” the report said.
Further, it mentioned that
India’s mediumterm growth
prospects remain bright as
pentup capacity expansion in
the private sector is expected
to drive capital formation and
employment generation for
the rest of this decade. “Near
term challenges need to be
managed carefully without
sacriﬁcing the hardearned
macroeconomic
stability,”
MER said.
In the medium term, the

Balancing act
It acknowledged that the
highwire
balancing
act
between maintaining growth
momentum, restraining inﬂa
tion, keeping the ﬁscal deﬁcit
within budget and ensuring a
gradual evolution of the ex
change rate in line with un
derlying external fundament
als of the economy is the
challenge for policymaking
this ﬁnancial year.
“Successfully pulling it oﬀ
will require prioritising mac
roeconomic stability over a
nearterm growth. The reward
for such a policy discipline
will be the availability of ad
equate domestic and foreign
capital to ﬁnance India’s in
vestment needs and economic
growth that fulﬁl the employ
ment and quality of life aspira
tions of millions of Indians,”
the report said.
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FinMin reviews performance of
public sector banks in FY22
Review meeting
also covered
performance on
financial inclusion
and other schemes
KR SRIVATS
New Delhi, June 20

The Finance Ministry on
Monday reviewed the operat
ing and ﬁnancial perform
ance of public sector banks
(PSBs) for 202122 while taking
a deep look at the status of im
plementation of various gov
ernment sponsored ﬁnancial
inclusion, MSME and agricul
tural support schemes.
The daylong meeting was
chaired by Bhagwat Karad,
Minister of State for Finance.
“Today’s meeting was a gen
eral performance review and
no speciﬁc directions came
from the DFS Secretary or the
minister,” said a chief execut
ive of a PSB who did not want
to be quoted. The PSB per
formance on schemes also
covered the ﬁrst two months

MoS Finance Bhagwat Karad (second from right) chairs the annual
review meeting of public sector banks in New Delhi on Monday PTI

of the current ﬁscal. At the
ﬁrst half of the meeting, at
tended by chief executives
and executive directors of all
PSBs, the operating perform
ance of each bank was as
sessed against the benchmark
of best performing private
sector bank from the stand
point of credit growth, NPA
management,
deposits
growth etc, sources said.
EASE 5.0 reforms
On the capital raising front,
sources said, “PSBs are ad
equately capitalised to even
take care of credit growth of
1520 per cent.”

The meeting also discussed
the progress under EASE 5.0,
recently launched by Finance
Minister Nirmala Sitharaman.
Under Enhanced Access and
Service Excellence 5.0, there
would be a common reforms
agenda and a strategic 3year
roadmap. It is still early days
for each bank to draw its own
roadmap, sources added
There were also discussions
around establishment of 75
digital banking units; recom
mendations of
working
group on business corres
pondents and coverage of un
banked villages with brick
and mortar branches.

‘India a dealmaker now, not dealbreaker’ Steel exports to fall 40% in FY23: Crisil

‘Export duty, a
kneejerk action’

Goyal says India played on the ‘front foot’
to ensure fair, equitable deal at WTO meet

PRESS TRUST OF INDIA

PRESS TRUST OF INDIA

OUR BUREAU
New Delhi, June 20

The recent success of 12th WTO
ministerial at Geneva, where a
multilateral trade deal was
reached after seven years, was
“largely” because of India’s lead
ership in helping to navigate
everybody’s viewpoints and
bringing the developed and de
veloping world to a consensus
that was “fair and equitable”,
said Commerce and Industry
Minister Piyush Goyal on
Monday.
Post the success of this minis
terial, the perception on India
has been transformed as a
country that leads, that brings
fairness and that brings solu
tions to the table and that
brings a voice of large section of
the world that cannot be ig
nored, Goyal said at a press con
ference here.
“Now everybody is thanking
India, this is one of the most

FSNL buyout:
Centre receives
multiple EoIs
PRESS TRUST OF INDIA
New Delhi, June 20

The government on Monday
said it has received multiple
preliminary bids for buying
Ferro Scrap Nigam Ltd (FSNL).
The Department of Invest
ment and Public Asset Man
agement (DIPAM) had, in
March, invited bids for the
strategic sale of FSNL.
“Multiple Expressions of
interest (EOIs) received for
strategic disinvestment of
FSNL, a wholly owned subsi
diary of MSTC Ltd,” DIPAM
Secretary
Tuhin
Kanta
Pandey tweeted.
After completion of due di
ligence, DIPAM would invite
ﬁnancial bids from potential
buyers of FSNL.

successful WTO ministerial ever
held. Every Indian citizen
should be proud of the out
come of WTO ministerial,”
Goyal said. India was the voice
of its farmers, ﬁsheries sector,
MSMEs and its poor and the
country’s imprint was seen in
almost all the agreements
reached, he said, adding, “Not
only were India’s interests fully
protected, but it also took care
of the world’s interests.” India is
no longer seen as a “deal
breaker” but a “dealmaker”, the
minister said. In cricket par
lance, India played on the “front
foot” at Geneva and helped pro
tect multilateralism, he noted.
Trips waiver
On the beneﬁts that would ﬂow
to the domestic pharma sector,
he said the TRIPS waiver had
two parts — current vaccine pro
duction for Covid19 and the
other one being the addition of

countries and other countries,
if they want to manufacture
vaccines in their country, our
manufacturers are ready, will
ing and happy to support them
(with technology) to set up
such facilities,” Goyal said.

Piyush Goyal, Commerce and
Industry Minister

therapeutics and diagnostics,
hopefully in the next six
months.
“For the current strains of
Covic19, we don’t need a TRIPS
waiver. But we have supported
other developing countries
who wished to manufacture
vaccine,” he said. Should a new
strain emerge in the next ﬁve
years and somebody else ﬁnds a
vaccine, then India can use this
waiver to manufacture that
vaccine.
“In the meantime I have
oﬀered to many developing

IndiaEU FTA
Goyal said the proposed India
EU Free Trade Agreement (FTA)
will be a “winwin” agreement
for both sides and it would be
an “equitable and balanced”
one. Three days from now, the
European side will land in Delhi
and discussions towards FTA
will begin on June 27.
“It is in the interest of our In
dian businesses and farmers
that this agreement happens. It
will also be good for Indian con
sumers as we will get high qual
ity products. It will also help In
dia improve the quality of
manufacturing and move to
global standards. India should
be recognised in the world as a
global producer of quality
goods at aﬀordable prices,”
Goyal said.

New Delhi, June 20

India’s steel exports is expected
to come down by 40 per cent to
12 million tonnes (mt) this
ﬁscal, owing to dutyrelated
measures taken by the govern
ment last month, said ratings
agency Crisil.
“Steel exports will drop 3540
per cent to 1012 mt this ﬁscal fol
lowing the 15 per cent export
duty imposed on several ﬁn
ished steel products last month.
Exports of iron ore and pellets
will also fall this ﬁscal, and
lower domestic prices,” the
Crisil research analysis said.
Momentum to continue
Finished steel exports had
reached a record high of 18.3 mt
in FY22 and so were the prices,
the agency said on Monday.
However, it will continue to see
momentum because of the dis
ruptions caused by the ongoing
RussiaUkraine conﬂict. Addi
tionally, the European Union’s
move to raise India’s export
quota beneﬁtted domestic
steelmakers, the report said.

The duty imposition has driven
prices down as well

But while steel ﬁrms enjoyed
fat realisations overseas, do
mestic demand grew 11 per cent
yearonyear, driving domestic
prices to alltime highs. This led
to soaring construction costs
and multiple price hikes across
sectors. The hike in export duty
was aimed at curbing this
inﬂation.
Domestic prices
Hetal Gandhi, Director, Crisil Re
search, said: “The dutydriven
price correction will improve
availability of steel in the do
mestic market. This will directly
impact the export volume in the
current ﬁscal. Steelmakers will
attempt to skirt the duties by

bumping up exports of alloyed
steel and billets, but that is un
likely to compensate for the loss
of ﬁnished steel exports.”
The agency further said the
combined export volume of
iron ore and pellets is expected
to see a massive drop from 26
mt last ﬁscal to 810 mt in the
current one, and bring about a
sharp correction in domestic
prices.
Steel prices (exfactory),
which averaged ₹77,000 per
tonne in April, had already
cooled oﬀ by ₹4,0005,000 per
tonne in early May in line with
global prices. The duty imposi
tion has driven prices down fur
ther, as current prices stand
close to ₹14,00015,000 per
tonne lower than the April peak.
Koustav Mazumdar, Associate
Director, Crisil Research, said:
“Correction in steel prices was
already on the cards as global
prices started correcting ... As of
midJune, prices are already at
₹62,00064,000 per tonne and
can be expected to trend below
₹60,000 per tonne by the end
of the ﬁscal.”

New Delhi, June 20

The Indian Stainless Steel Devel
opment Association (ISSDA) has
termed the government’s move
to impose duty on steel
products as “kneejerk” action.
In a statement, ISSDA presid
ent KK Pahuja said: “The knee
jerk action of imposing export
duty came as a shock to the do
mestic steel industry, which was
charting new capex plans.”
‘Impact much severe’
In case of ﬂatrolled products,
the Centre had already revoked
duty on imports from China and
Indonesia. Imports from these
two countries reached an all
time high in FY22. Manufactures
have been trying to tackle this
unfair competition by raising
exports. However, the export
duty has resulted in the squeez
ing out of domestic producers.
“The Centre should have stud
ied market conditions before
taking a decision. The impact is
much more severe in terms of
losses,” Pahuja said.

‘Adverse events may lead to $100-b portfolio outflows’
RBI article says it
may rise to 7.7% of
GDP in case of a
‘black swan’ event
OUR BUREAU
Mumbai, June 20

There is a 5 per cent chance
that potential portfolio out
ﬂows can average up to 3.2 per
cent of GDP or $100.6 billion
in a year in an adverse scen
ario, cautioned an article
titled ‘Capital Flows at Risk’ in
the Reserve Bank of India’s
(RBI) latest monthly bulletin.
The capital outﬂows could
be response to (i) a Covidtype
contraction in real GDP
growth, or (ii) a Global Finan
cial Crisis (GFC) type decline
in interest rate diﬀerentials

compared to the US, or (iii) a
GFC type surge in the
VIX (Volatility Index).
In a ‘black swan’ event, com
prising a combination of the
aforementioned shocks, there
is a 5 per cent chance of poten
tial portfolio outﬂows rising
to 7.7 per cent of GDP and
shortterm trade credit re
trenchment of 3.9 per cent of
GDP, highlighting the need
for maintaining liquid re
serves to quell such potential
bouts of instability, per the
article put together by senior
RBI oﬃcials led by Deputy
Governor MD Patra.
Sensitive to sentiments
For India, portfolio ﬂows are
the most sensitive to shifts in
risk sentiment globally and
spillovers, the article’s au

Attention has turned from the
benefits associated with capital
flows to their consequences,
says the article

thors said. “With the spate of
emerging market crises since
the 1990s and the experience
with the global ﬁnancial crisis
and its aftermath, attention
has turned from the beneﬁts
associated with capital ﬂows
to their consequences such as
accentuating ﬁnancial vul
nerabilities, aggravating mac

roeconomic instability and
spreading contagion,” they
said.
The authors noted that ﬁn
ancial openness can be a
doubleedged sword — a ﬁfth
of all surges in capital ﬂows to
EMEs have ended in ﬁnancial
crises, and EMEs are at least
three times more likely to ex
perience a ﬁnancial crisis
after these cascades than in
normal times (Carney, 2019).
“Our ﬁndings suggest the
predominant role of pull
factors in attracting capital
ﬂows to India, key among
them being growth diﬀeren
tials
and
domestic
term premia. On the other
hand, it is global risk aversion,
reﬂected in the VIX, that
drives capital outﬂows,” the
oﬃcial said.

RBI spent more to print ₹20, ₹50, ₹100, ₹200 notes in FY22
Higher input costs
believed to be
behind the surge
in selling price

Centre, located in Mumbai, Hy
derabad, Calcutta and Noida.
Though, BRBNML did not give
any reason for the change in
selling prices, it is believed that
the prices of most of the denom
inations went up on account of
higher input costs, especially for
paper. For ₹500 denomination
notes, the no change in prices
could be due to economy of scale
as 57 per cent of the total indent
was for this denomination.
The overall cost of printing
currency in FY22 was the second
highest, after an alltime high of
around ₹8,000 crore during the
year of demonetisation (201617).

SHISHIR SINHA
New Delhi, June 20

Selling price of bank notes in the
denomination of ₹20, ₹50, ₹100
and ₹200 has gone up in FY22.
However, for notes in the denom
ination of ₹500, the prices have
remained unchanged.
Selling price for 1,000 pieces of
₹50 recorded a maximum in
crease of around 23 per cent in
FY22 over FY21, while that of ₹20
registered the lowest increase of
a little over 1 per cent, according
to information sourced through
RTI from the Bharatiya Reserve
Bank Note Mudran Ltd (BRB
NML). Although notes of ₹500
denomination are the highest in
terms of volume (34.9 per cent of
all denomination) among all the
paper notes in circulation, and
also in terms of value (73.3 per
cent of value of all denomina
tion), their selling price has not
CM
YK

seen any change in FY22 and FY21.
Selling price refers to the price
at which printing presses supply
paper currency to their sole
buyer, the Reserve Bank of India
(RBI).
Through the production
There are four presses, of which
two are owned by the RBI
through its wholly owned subsi
diary, BRBNML, while the re

maining two come under the
ownership of the Central govern
ment, operated through its
wholly owned company, Secur
ity Printing & Minting Corpora
tion of India Limited (SPMCIL).
BRBNML presses are situated in
Mysuru and Salboni (eastern In
dia). The governmentowned
presses are at Nasik and Dewas
(central India). Coins are minted
in four mints owned by the

Import dependency
According to RBI’s annual report,
BRBNML achieved production of
13,350 million pieces of bank
notes in FY22. The twofold in
crease in direct remittances by
BRBNML to currency chests
aided the unfettered availability
of banknotes during the
pandemic.
Colour Shift Intaglio Ink (CSII),
a security feature used in Indian
banknotes that was imported

earlier, is now being indigen
ously manufactured at Varnika,
the ink manufacturing unit at
BRBNML, Mysuru, meeting the
requirement of both BRBNML
and SPMCIL. “This has resulted in
signiﬁcant reduction in import
dependency for banknote pro
duction as also saving of foreign
exchange,” the report said, while
adding future course of RBI in
terms of currency management
will include a strategy for com
plete indigenisation of raw ma
terials for banknote production.
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